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OUR STRATEGY 

  Edmond de Rothschild Start is a low volatility, diversified fund (SRRI 2/
targeted volatility of 2%1) which seeks absolute returns uncorrelated to 
international markets over the recommended investment horizon of 18 
months.

  To meet this objective, the fund invests in two strategies:

- a flexible carry bucket invested in the main bond market segments like 
sovereign debt, investment grade credit or high yield credit; the goal is to 
generate regular returns while limiting interest rate and credit risk.

- an actively managed bucket: the investment team seeks to boost returns 
with directional and relative value strategies across equity, bond and 
currency markets.

HOW HAS THE FUND PERFORMED IN TODAY’S 

ENVIRONMENT? 

  Year to date, the fund has returned -0.74% for one-year volatility of 0.55%2.

  Amid strong market volatility (equity markets were down 5% at their lows, 
credit markets 3%, developed country bonds 1.2% and local currency emerging 
bonds 6%), the fund proved rather resilient, true to its defensive approach3.

  There were very wide market swings, offering us opportunities which we seized: 

- in the flexible carry bucket, bonds once again offered attractive returns 
with limited interest rate and credit risk. The bucket’s yield is now running 
at 0.55%4 with interest rate duration at 1.4 a year and credit duration at 1.3 a 
year.

- in the performance bucket, we also took advantage of a marked upsurge 
in volatility to roll out distinctive strategies based on multiple investment 
themes.

1. Maximum volatility may reach 3% Past volatility may change over time and is not a reliable guide to 
future volatility.
2. Source: Edmond de Rothschild (France). Performance of the C.-EUR share at 29/06/2018. Inception 
date 06/02/2008. Cumulative returns since launch 9.58%. 
3. Source: Edmond de Rothschild Asset Management (France). Bloomberg. Data at 29/06/2018.
4. Source: Edmond de Rothschild (France). Data at 29/06/2018. Data may change over time.
5. Performance data does not include commissions and costs incurred on subscriptions and redemp-
tions of units or shares of the Funds.

WHY CHOOSE THIS FUND TODAY?

Given current market levels, we believe the Edmond de Rothschild Start fund boasts particularly attractive upside 
and low market correlation for wait-and-see investors looking to limit volatility. Note that Investing in the fund 
involves capital loss risk.
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OUR STRATEGY 

  Millesima 2024 is a fixed-maturity bond fund which seeks to capture 
returns on international fixed income markets by selecting high yielding or 
speculative* bonds with maturities no later than December 2024.

  A Buy & Hold portfolio with a December 2024 maturity: positions are meant 
to be held by the fund until maturity. Allocation will be generally stable but 
may be adjusted.

  Access to a broad universe of issuers, sectors, ratings and geographical 
zones.

  Hedging strategies may be used to limit interest rate, credit and currency 
risk. Hedging costs may have some impact on the fund’s returns. 

HOW HAS THE FUND PERFORMED IN TODAY’S 

ENVIRONMENT? 

We believe a good many indicators are now flashing green: 

  the high yield euro-denominated corporate debt market is now back to 
attractive valuations. Credit premiums in the iTraxx Euro High Yield index are 
now back to levels seen in the last quarter of 2016, moving from 233bp at the 
beginning of 2018 to over 325bp today1.

  default rates are still low, and expectations remain at a low. In 2017, the 
default rate on high yield euro issuers was 1%2.

  company fundamentals are robust with results generally better than 
expected and credit analysis has improved. 

  the new issues market offers interesting opportunities which we are seizing 
during this investment period. We have, for example, subscribed to a new 
2023 maturity from a Danish telecoms company rated B+ by S&P which 
currently yields 6.8%. 

  Up to 29/06/2018, the fund thus offers a yield to maturity of a gross 4.4% 
from its investment in more than 70 companies1. 

1. Source Bloomberg at 30/06/2018.
2. Source: Edmond de Rothschild Asset Management , Bloomberg– Data at 27/06/2018 Data estimated 
in prevailing market conditions on 27/06/2018. 2017 performance: -0,19%.

WHY CHOOSE THIS FUND TODAY?

In today’s low interest rate environment and with such uncertain market prospects, we believe a fixed maturity 
fund is particularly well-suited to investors looking for good visibility on investment returns. Holding bonds up to 
maturity helps reduce interest rate risk exposure over time and gives investors some idea of the portfolio’s yield 
to maturity (barring a default) at subscription. The fund’s units can be redeemed during the fund’s life for a 1% fee 
payable to the fund up to 30/06/2019 (zero fees beyond that date).
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OUR STRATEGY 

  Edmond de Rothschild Fund Bond Allocation seeks to outperform a 
composite index of European government and corporate bonds with dynamic 
and flexible allocation across bond market segments.

  A broad range of bond classes and strategies gives the fund access to a wide 
range of investment opportunities.

  The strategy involves 20 specialists and capitalises on every aspect of our 
bond management expertise.

  Active management of interest rate sensitivity within a [-2; +8] spread.

HOW HAS THE FUND PERFORMED IN TODAY’S 

ENVIRONMENT? 

  Year to date, and in a complicated environment, the fund has proved rather 
resilient (-1.08%)1. This stems from its prudent positioning, high cash position, 
investments in short term instruments and its hedging of credit market 
positions as well as Italian and emerging country sovereign debt holdings.

  We believe interest rates have fallen very close to their floor, helping us to 
take out asymmetrical short positions. 

  Amid big swings on both government debt and credit markets, we have 
gradually reinvested this cash on high yield bonds*, developed, and 
particularly peripheral, sovereign debt and emerging country sovereign debt. 

  There is now greater visibility on future Fed and ECB policy, a situation which 
has created a more favourable environment. 

  The portfolio now has significant bond market exposure of 86%, up from 70% 
at the beginning of 2018. 

1. Source: Edmond de Rothschild (France). Performance of the A-EUR share at 29/06/2018. Inception 
date: 30/12/2004. Cumulative returns since launch: 45.06%. New strategy introduced on: 14/02/2013. 
2. Performance data does not include commissions and costs incurred on subscriptions and redemp-
tions of units or shares of the Funds.

WHY CHOOSE THIS FUND TODAY?

Bond market tensions in the spring of 2018 created buying opportunities in several segments which we believe 
the fund can capture.
Edmond de Rothschild Fund Bond Allocation is particularly well-suited to clients looking to entrust their bond 
investments to market professionals and to benefit from active and flexible investing.
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OUR STRATEGY 

  Edmond de Rothschild Fund Income Europe was launched in 2013 to meet 
investor needs for regular income at a time of very low benchmark rates. 
The fund targets regular returns of 4% a year and allows investors to cash in 
performance via a distribution share class.

  The fund is a diversified investment solution which focuses on European 
companies, via their shares or bonds, to generate stable, regular and 
sustainable cash flows. The investment style is resolutely bottom-up and 
based on fundamental investing guided by our expert European equity and 
corporate debt teams.

 Equity and bond universes are complementary, helping this type of solution 
to identify investment opportunities throughout an economic cycle.

HOW HAS THE FUND PERFORMED IN TODAY’S 

ENVIRONMENT? 

  Despite market upheavals, the fund has always provided regular returns since 
launch, posting annualised performance of +4.04% for a 3-year annualised 
volatility of 5.3%1. 

  Thanks primarily to its defensive bias, the fund’s A-EUR share has returned 
-2.4% year to date compared to -3.1% for the Stoxx600 European equity 
index (20% of the fund), -1.7% for the high yield corporate debt market (50% 
of the fund) and -2.2% for subordinated financial debt market (17% of the 
fund). The portfolio’s average yield is 4.4%2.

  Today’s volatile environment is offset by a persistently favourable economic 
environment with leading indicators still at high levels and robust European 
company fundamentals. As a result, we have adopted a conservative 
approach with high cash and money market positions as well as equity 
market hedges. This allows us to cushion any market shocks but also to 
seize any entry points that we deem interesting (a good example being our 
reinforcement of the high yield bucket in May).

1. Source: Edmond de Rothschild Asset Management, Bloomberg– Data at 29/06/2018 A-EUR share 
performance– fund inception date 31/12/2013. 
2. Source: Edmond de Rothschild Asset Management, Bloomberg– Data at 27/06/2018.
3. Performance data does not include commissions and costs incurred on subscriptions and redemp-
tions of units or shares of the Funds.

WHY CHOOSE THIS FUND TODAY?

Edmond de Rothschild Fund Income Europe has only one objective: seeking to provide investors with regular 
income. We believe that, despite volatile markets, today’s bond yields and dividends offer the opportunities to 
help us reach this goal.
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OUR STRATEGY 

  Edmond de Rothschild Equity Europe Solve is an innovative solution 
which seeks to participate to a certain degree in European equity market 
performance while reducing risk with systematic options hedging against 
equity risk - in full or in part at the fund managers’ discretion.

  The strategy benefits from Edmond de Rothschild Asset Management’s 3 
core strengths: stock picking, active management of risk on listed derivative 
products, and financial engineering.

  The strategy seeks to reduce the impact of any European equity market 
shocks, limit any related costs and optimise the risk/return profile compared 
to traditional solutions which only use passive hedging of equity risk.

HOW HAS THE FUND PERFORMED IN TODAY’S 

ENVIRONMENT? 

  In our view, the equity market’s risk-adjusted upside has deteriorated 
in recent months compared to 2017. Fresh political risk in the eurozone, 
escalating protectionism and falling advanced indicators have all weighed on 
markets and triggered a rise in volatility.

  However, equity markets still offer opportunities and global economies are 
not expected to see a reversal in growth momentum.

  In today’s choppy markets, we believe a portfolio that combines equity 
investments and options positions will help cushion the impact of any sharp 
equity market fall, albeit with less exposure to rising markets. 

  The fund’s active management of equity risk has helped it post returns of 
+9.7% since launch compared to +12.5% for the MSCI Europe (NR) EUR index 
and +6.12% for its benchmark index. The strategy has thus participated in close 
to 80% of equity market trends and cushioned on average 50% of market 
shocks like the period at the beginning of 2016 and the first quarter of 20181.

1. Source: Edmond de Rothschild Asset Management. R-EUR share performance at 29/06/2018. Fund 
inception date: 08/12/2015 and benchmark index: 56% MSCI Europe (NR) +44% of capitalised EO-
NIA. R share: with a minimum subscription of €500,000, the share is for all investors and especially 
for companies subject to Solvency II requirements. C share: open to all subscribers for a minimum 
subscription of one share (launch date 14/12/2016). Fixed Management fees ‘C’ Share: 2% max. R share: 
1.10%. C share outperformance fee: 15% of any outperformance of the benchmark. R share: no fee.
Fund performance from 08/12/2015 to 11/02/2016: -7.73% vs. -16.78% for the MSCI Europe (NR) index. 
Fund performance from 23/01/2018 to 09/02/2018: -4.22% vs. -8.56% for the MSCI Europe (NR) index.
2. Performance data does not include commissions and costs incurred on subscriptions and redemp-
tions of units or shares of the Funds.

WHY CHOOSE THIS FUND TODAY?

We believe the environment is still bullish and that European equities offer attractive upside but with more 
volatility. We consider Edmond de Rothschild Equity Europe Solve an innovative solution for investors looking for 
European equity exposure but with reduced risk of suffering brutal equity market falls. The fund is nevertheless 
subject to capital loss risk.
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MAIN INVESTMENT RISKS

EDMOND DE ROTHSCHILD START

Share C-EUR : FR0010459693
This UCITS is rated as category 2 (on a scale of 1-7), in line with 
the type of securities and geographic regions detailed under the 
heading “Objectives and investment policy”, as well as the currency 
of the unit. 

MILLESIMA 2024

Part C-EUR : FR0011252360
The fund is classified in category 2 (on a scale of 1-7), in line with the 
nature of securities and geographical zones in the “objectives and 
investment policy” section of the key investor information document 
(KIID).

EDMOND DE ROTHSCHILD FUND 

BOND ALLOCATION

Part A-EUR : LU1161527038
The subfund is classified in category 3 (on a scale of 1-7), in line with 
the nature of securities and geographical zones in the “objectives 
and investment policy” section of the key investor information 
document (KIID).

EDMOND DE ROTHSCHILD FUND 

INCOME EUROPE

Part A-EUR : LU0992632538
The Subfund is a category 3 (on a scale of 1-7) or high risk/return 
Subfund profile which reflects its ability to have equity market 
exposure of between 0% and 100%. 

EDMOND DE ROTHSCHILD 

EQUITY EUROPE SOLVE

Part C-EUR : FR0013219243
The Subfund is a category 4 (on a scale of 1-7) or high risk/return 
Subfund profile which reflects its ability to have equity market 
exposure of between 0% and 100%.

The risks described below are not exhaustive: it is the responsibility 
of investors to analyse each investment’s risk and to come to their 
own opinion.

Risk of capital loss: The UCITS does not guarantee or protect the 
capital invested; investors may therefore not get back the full amount 
of their initial capital invested even if they hold their units for the re-
commended investment period.

Discretionary management risk: The discretionary management style 
is based on expectations of the performance of different markets 
(equities, bonds). However, the Subfund may not be invested in the 
best-performing stocks at all times. The same applies with respect 
to its exposure to one asset class rather than another. The Subfund’s 
performance may therefore be lower than the investment objective, 
and a decline in its net asset value may lead to a negative perfor-
mance.

Equity risk: The Subfund may be exposed to the equity markets 

either via direct investments in equities and/or via financial contracts 
and/or UCITS or AIFs. Fluctuations of the equity markets may lead 
to substantial variations in the net assets which may have a negative 
impact on the performance of the Subfund. Therefore, the net asset 
value of the Subfund could drop in the event of a decline in the equity 
markets. The Subfund may present a risk and volatility profile that 
may engender sharper price fluctuations than those experienced by 
the global equity markets. The use of financial contracts with the aim 
of reducing the portfolio’s exposure to equity risk is likely to modify 
the Subfund’s risk profile.

Credit risk: If a credit event occurs (for example, a significant wide-
ning of the remuneration margin of an issuer compared to a State 
bond with the same maturity), or a default or downgrading of the 
quality of bond issuers (for example, a downgrading of their rating), 
the value of the debt securities in which the Fund is invested may 
drop, and cause the Fund’s net asset value to fall. The use of high-
yield securities up to a 100% limit of the Fund’s net assets may result 
in sharper falls in net asset value, and such securities can present 
a greater risk of default. This Fund must therefore be considered 
as speculative, and is specifically intended for investors who are 
conscious of the risks inherent in investing in securities whose rating 
is low or non-existent.

Credit risk from investing in speculative securities: the fund may in-
vest in government and corporate rated as non investment grade by 
a rating agency (i.e. rated below BBB- by Standards and Poor’s or an 
equivalent rating from another independent agency) or considered 
as equivalent by our investment company. These issues are so-called 
speculative debt securities with a higher risk of issuer default. The 
fund must be viewed as partly speculative and concerns in particu-
lar investors who are aware of the risks inherent in these securities. 
Consequently, investing in high yield securities (speculative securities 
which have a higher default risk) may entail a bigger fall in the fund’s 
net asset value.

Interest-rate risk: Interest-rate risk is the risk that bond-market rates 
may increase, thereby causing bond prices to fall and reducing the 
Fund’s net asset value. A rise in interest rates may negatively affect 
performance for an indefinite period; similarly, if the portfolio’s sensi-
tivity is negative, a drop in interest rates may have a negative impact 
on performance for an unspecified period. This phenomenon may 
cause the net asset value to fall. The Fund’s sensitivity to interest 
rates may fluctuate between 0 and 6. Such interest-rate risk may 
cause the net asset value to fall.

Risk associated with financial contract commitments and counter-
party risk : The subfund is exposed to risks inherent to derivative 
products. Risks inherent to the use of futures, options and swaps in-
clude, but are not limited to: downward and upward fluctuations in 
the prices of options, warrants, swaps and futures, due to changes in 
the prices of their underlying instruments; gaps between the prices 
of derivatives and the value of their underlying instruments; the oc-
casionally limited liquidity of such instruments on the secondary mar-
ket. Entering into derivative contracts on the OTC market exposes 
the  subfund to potential counterparty risk. In the event the counter-
party to a derivative defaults, the subfund is liable to incur a financial 
loss. Use of derivative products may therefore generate risks of spe-
cific losses for the subfund, which it would not have been exposed to 
if such strategies were not  implemented.

Edmond de Rothschild Fund Bond Allocation and Edmond de Ro-
thschild Fund Income Europe are sub funds of the Luxembourg-re-
gulated SICAV which are approved by the CSSF and approved for 
marketing in France, Luxembourg, Switzerland, Autriche, Germany, 
Spain and Italy.

GLOSSARY

Carry: holding bonds until maturity in order to benefit from their 
coupon payments.

High yield: corporate bonds with more default risk than investment 
grade bonds but which pay out higher coupons.

Bottom-up: focusing above all on a stock’s fundamental 
characteristics rather than its sector or the prevailing economic 
environment.

Duration: corresponds to the average life of a bond discounted for 
all interest and capital flows.

Spread or credit premium: the gap between a bond’s actuarial yield 
and that of a risk-free bond with the same maturity.

Asymmetrical: refers to a strategy which cushions a market’s fall 
while participating to a greater extent in any upside.



July 2018. This document is issued by Edmond de Rothschild Asset Management (Suisse) SA.
This document is non-binding and its content is exclusively designed for information purposes. Any reproduction, alteration, disclosure or dissemination 
of this material in whole or in part without prior written consent from the Edmond de Rothschild Group is strictly prohibited.
The information provided in this document should not be considered as an offer, an inducement, or a solicitation to deal, by anyone in any jurisdiction 
where it would be unlawful or where the person providing it is not qualified to do so. It is not intended to constitute, and should not be construed as in-
vestment, legal, or tax advice, nor as a recommendation to buy, sell or continue to hold any investment. EdRAM shall incur no liability for any investment 
decisions based on this document. 
This document has not been reviewed or approved by any regulator in any jurisdiction. The regulation concerning marketing conditions of UCITS and 
AIFs («Funds» hereafter) varies from country to country. The Funds presented herein may not be registered and/or authorised in your country. You 
should seek advice from your professional advisor if you are in doubt as to whether any of the Funds mentioned might be suitable for your individual 
situation.
This document is not intended for citizens or residents of the United States of America or «U.S. Persons» as defined by «Regulation S» under the U.S. 
Securities Act of 1933. No investment product presented herein is registered under the Securities Act of 1933 or any other United States regulation. Then, 
they cannot be offered or sold directly or indirectly in the United States of America, to or to the benefit of residents and citizens of the United States of 
America and to «U.S. Persons».
The figures, comments, forward looking statements and elements provided in this document reflect the opinion of EdRAM on market trends based on 
economic data and information available as of today. They may no longer be relevant when investors read this document. In addition, EdRAM shall as-
sume no liability for the quality or accuracy of information / economic data provided by third parties. 
Any investment involves specific risks. We recommend investors to ensure the suitability and/or appropriateness of any investment to its individual si-
tuation, using appropriate independent advice, where necessary. Furthermore, investors must read the key investor information document (KIID) and/or 
any other legal documentation requested by local regulation, that are provided before any subscription and available at www.edmond-de-rothschild.com 
under the “Fund Center” section, or upon request free of charge.
Past performance and past volatility are not reliable indicators for future per-
formance and future volatility. Performance may vary over time and be in-
dependently affected by, inter alia, changes in exchange rates. Performance 
data does not include commissions and costs incurred on subscriptions and 
redemptions of units or shares of the Funds.
« Edmond de Rothschild Asset Management » or « EdRAM » refers to the 
Asset Management division of the Edmond de Rothschild Group. In addi-
tion, it is the commercial name of the asset management entities (including 
branches and subsidiaries) of the Edmond de Rothschild Group. 
The “Edmond de Rothschild Fund” funds mentioned in this document are 
sub-funds of the Edmond de Rothschild Fund SICAV, which are organized 
under the laws of Luxembourg, and have been approved for distribution in 
or from Switzerland by the Swiss Financial Market Supervisory Authority (« 
FINMA »). The Prospectus, the annual and interim reports, KIIDs, articles of 
association can be obtained, free of charge upon request, from the Repre-
sentative or from the following website: http://funds.edram.com/
The “Edmond de Rothschild” funds and Millesima 2024 are organized under 
the laws of France and have been approved for distribution in or from Swit-
zerland to non-qualified investors by the Swiss Financial Market Supervisory 
Authority (« FINMA »). The Prospectus, the annual and semi-annual reports, 
KIIDs, articles of association can be obtained, free of charge upon request, 
from the Representative or from the following website: http://funds.edram.
com.

For Switzerland
Swiss Representative: Edmond de Rothschild Asset Management (Suisse) 
S.A. – Rue de l’Arquebuse 8 – CP 5441 – 1211 Geneva 11 – Switzerland. 
Swiss Paying Agent: Edmond de Rothschild (Suisse) S.A. – Rue de Hesse 18 
– 1204 Geneva – Switzerland.

GLOBAL DISTRIBUTOR
EDMOND DE ROTHSCHILD ASSET MANAGEMENT 
(FRANCE)
47, rue du Faubourg Saint-Honoré, 75401 Paris Cedex 08
Société anonyme à Directoire et Conseil de Surveillance au 
capital de 11.033.769 euros - Numéro d’agrément AMF GP 
04000015 - 332.652.536 R.C.S. Paris

MANAGEMENT COMPANY FOR THE “EDR FUND” 
COMPARTMENTS
EDMOND DE ROTHSCHILD ASSET MANAGEMENT 
(LUXEMBOURG)

16, Boulevard Emmanuel Servais, L – 2535 Luxembourg

SUB INVESTMENT MANAGER FOR THE “EDR FUND” 
COMPARTMENTS AND MANAGEMENT COMPANY 
FOR EDR START, MILLESIMA 2024 AND EDR 
EQUITY EUROPE SOLVE
EDMOND DE ROTHSCHILD ASSET MANAGEMENT 
(FRANCE)
47, rue du Faubourg Saint-Honoré, 75401 Paris Cedex 08

ch.edram.com


