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Let the whole world get drunk on Ch. Pétrus
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Global tightening stopped in autumn already
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GSCI/S&P500 Ratio: As cheap as it can get
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Oil Crisis

Internet bubble



Demand is more stable than perceived
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Oil demand is very sticky
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Crude Oil Consumption

22/04/2018 BURGGRABEN HOLDING AGSource: BP,  201619

Global oil and liquids consumption

Global transport runs on oil, that is diesel, petrol and jet fuel which is refined from crude oil. 

The remaining 44% is used for feedstock in the petrochemical industry, fertilizer, housing, 

household products and electricity generation, among others.

Aviation; 
Marine

Source: BP, 2016 / Burggraben

Because most of its uses are very stable

And the strongest source of additional demand is depletion

Source: United States Energy Information Administration 



Estimated copper demand 
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The golden billion/not golden seven billions
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A new Saudi-Arabia every third year
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Pick the low hanging fruits first, it does not get cheaper!
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It is a capex cycle
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Mediocre supply response in relation to capex
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Supply??? Capex inflation?? Replacement value?
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Source: Goldman Sachs/Baker Hughes



Project pipeline below pre-supercycle lows!
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It has just started...
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All the wealth creation the world has seen since the industrial revolution is due 
to the increased use of energy

Energy and Economic Growth (Population)



It is about density of energy
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Source: Bernstein
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And the underlying demand keeps growing
. Gigajoules per capita, 2015

. USA 295

. Japan 150

. EU 150

. China 90

. Brazil 60

. India 20

. Nigeria 5

. Ethiopia 2

Source: IEA

. Efficiency and total demand 

. From B707 (1960) to B737-800 (2010): 3 x more efficient

. Miles flown from 1960 to 2010: 0.1 tn to 5.5 tn (55 times more)

Source: Boeing, IATA
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How to invest

Superior returns: assets that show better 
profitability than expected: short positions

Energy price expectations imbedded in 
energy equities (including energy-related 
minerals): declining profits

Experience from the 70’s

Be careful with government-dependent 
investments (renewables, utilities…)



Investors prefer losses/dreams to profits/dividends
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Source: Goldman Sachs
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A basis investment in the sector

▪ Good business: TIER1 reserves & assets

▪ Good management

▪ Good Balance Sheet

▪ Good price (cheap)

▪ Scarce commodities

▪ In/near production

▪ No start ups

▪ No oil majors

▪ Energy

▪ Metals

▪ Infrastructures

▪ Agrifood

We only invest in companies



Majors are defensive, underperform in bull market
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”The SIA value bracket”
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Exploration

Discovery

Decision to move 
into production

Announcement of 
financing, 
dillution, hedging

Cost overrun

Permitting problems

Delays

Investors throw the 
towel

Bank hike debt costs

Spent $ can be
bought for Cents

Cashflow starts
kicking in

Debt is being
reduced

Dividends are
being announced Production 

fades

Expansion 
is needed

Going 
undergrou
nd

New pits



Mine cycle, a short harvest period
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Source: Govt. Nova Scotia



1 out of 500 orebody makes it into production
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Not stories, but grade, scale, etc. produce cash
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Uranium grades average from 0.07 to 0.035% U



Short stories take decades
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In 1978, J David Lowell proposed an exploration program along the porphyry copper belt between Chuquicamata in the 
north and El Salvador in the south.[7] Minera Utah de Chile and Getty Mining (Chile) formed a joint venture to carry it out. 
On March 14, 1981, 'Pozo 6' the last scheduled borehole in the program,[5] hit 52 metres of 1.51% copper at a depth of 
240 metres and discovered the main Escondida orebody.[7] More holes were drilled to delineate the orebody and a shaft 
was sunk to provide bulk samples for metallurgical testing. Construction of the mine started in 1988, which including the 
stripping of over 180 million tonnes of waste to get to the orebody.[5]

The Los Colorados concentrator started up at 35,000 tonnes per day in November 1990, and the first concentrate 
shipment was made at the end of the year. Expansion has been steady since then. In 1994, an ammonia leach plant to 
produce copper cathode from a portion of the concentrates was started up in Coloso, but was not economic and closed 
down four years later. In 1998, the oxide ore leaching plant was started up, which now has a capacity of 150,000 tonnes 
of copper cathode annually. Also in 1998, the Los Colorados concentrator was expanded to 120,000 tonnes per day. A 
second concentrator, the 110,000 tonnes per day Laguna Seca mill, started up in 2002, the Escondida Norte pit started 
production in 2005, and in 2006 a sulphide bioleach plant with an annual capacity 180,000 tonnes of cathode started up, 
as did a desalination plant in Coloso.[5]

Ownership changed when BHP acquired Utah Mining and then Texaco acquired Getty Oil and sold off its mineral 
interests. BHP bought these and then sold a 30% interest to Rio Tinto and 10% to JECO. It subsequently sold 2.5% to 
the International Finance Corporation.

https://en.wikipedia.org/wiki/Porphyry_copper_deposit
https://en.wikipedia.org/wiki/Chuquicamata
https://en.wikipedia.org/wiki/Minera_Escondida#cite_note-ReferenceA-7
https://en.wikipedia.org/wiki/Minera_Escondida#cite_note-escondida.cl-5
https://en.wikipedia.org/wiki/Minera_Escondida#cite_note-ReferenceA-7
https://en.wikipedia.org/wiki/Minera_Escondida#cite_note-escondida.cl-5
https://en.wikipedia.org/wiki/Minera_Escondida#cite_note-escondida.cl-5
https://en.wikipedia.org/wiki/Texaco
https://en.wikipedia.org/wiki/Getty_Oil
https://en.wikipedia.org/wiki/International_Finance_Corporation


Long stories half a century...
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The Largest Gold And Copper Deposit In The World | Super Structures | Spark - YouTube

https://www.youtube.com/watch?v=UrAVuOOlW5Y


LTIF NR vs Benchmark very strong in positive markets
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Long Term Investment Fund (SIA) Structure

▪ Daily liquidity, cut-off time previous day at 4:00 pm CET

▪ Performance fees are assessed and paid yearly
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Compartments LTIF Classic Series

Investment style Long-only

Management fee 1.5% pa

Performance fee 15% (HWM and Hurdle Rate)

Currency EUR CHF USD EUR

ISIN number LU0244071956 LU0301246772 LU0301247077 LU1449969846

Telekurs valor 2'432'569 3'101'817 3'101'820 33'180'015

Bloomberg ticker LTIFCLA LX LTIFCLC LX LTIFCLU LX LTIFCLD LX

Distribution reinvested reinvested reinvested distributed

Compartments LTIF Natural Resources

Investment style

Management fee

Performance fee

Currency EUR CHF USD

ISIN number LU0244072335 LU0301246939 LU0301247234

Telekurs valor 2'432'575 3'101'836 3'101'839

Bloomberg ticker LTIFGEV LX LTIFGEC LX LTIFGEU LX

Distribution reinvested reinvested reinvested

 

1.5% pa 

15% (HWM) 



Email

Phone

Website

Office

info@s-i-a.ch

+41 55 617 28 70

www.s-i-a.ch

Alpenblickstrasse 25
CH-8853 Lachen
Switzerland

SIA Funds AG is an authorized Asset Manager 
of collective investment schemes, regulated 
by the Swiss Financial Market Supervisory 
Authority FINMA.
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DISCLAIMER: LTIF (SIA) Classic and Natural Resources

Performance up to 31.05.06 is that of the BVI-based LTIF, of which the LTIF Luxembourg is an identical successor. Previous performance is audited by

Ernst & Young. Past performance is neither a guarantee nor a reliable indicator of future results. Performance data does not include the commissions

and fees charged at the time of subscribing for or redeeming shares. This information has been furnished to you upon request and solely for your

information and may not be reproduced or redistributed to any other person. It is not intended as an offer or solicitation with respect to the

purchase or sale of shares of the Sicav. Neither the Central Administration Agent nor the Investment Manager assume any liability in the case of

incorrectly reported or incomplete information. Please be aware that investment funds involve investment risks, including the possible loss of the

principal amount invested. For a detailed description of the risks in relation to each share in the investment fund, please see the latest version of the

prospectus, simplified prospectus, annual and semi-annual reports, which may solely be relied upon as the basis for investment decisions; these

documents are available on www.s-i-a.ch or from the Central Administration Agent FundPartner Solutions (Europe) SA, 15A, avenue J.F. Kennedy, L -

1855 Luxembourg. LTIF Classic and Natural Resources (previously Global Energy Value) were approved for distribution in and from Switzerland by the

Swiss Financial Market Supervisory Authority (FINMA) according to Art. 19 al. 1 of the Collective Investment Schemes Act, paying agent is Banque

Pictet & Cie SA, Route des Acacias 60, 1211 Geneva 73, Switzerland. Legal representative in Switzerland is FundPartner Solutions (Suisse) SA, Route

des Acacias 60, 1211 Geneva 73, Switzerland; notified to the Austrian Finanzmarktaufsicht according to §36 of the Investment Funds Act; authorised

in France by the Autorité des Marchés Financiers (AMF) pursuant to Art. 411-58 of the AMF General Regulation; authorised by the German

Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) according to §132 of the Investment Act; authorised in Italy by the Bank of Italy and the

CONSOB according to Article 42 of Legislative Decree no. 58 of 24 February 1998; registered in the register of foreign collective investment schemes

commercialized in Spain by the Comisión Nacional del Mercado de Valores (CNMV) pursuant to Art. 15 of the Law on Collective Investment Vehicles;

recognised in the United Kingdom by the Financial Services Authority (FSA) as a recognised scheme within the meaning of Section 264 of the Financial

Services and Markets Act 2000.


