
 

 

 

 

 
 

Lemanik Insights  

Stock markets are less pessimistic,  

 the change in the narrative could support them! 

- 16th September 2022 - 

During August, international stock markets experienced a slight correction, partly 

losing the gains made in July. The Msci World index, in fact, dropped 3% in euro terms. Driving this 

correction were mainly, or almost solely, the statements of the Federal Reserve, which reiterated its 

determination to fight inflation and rising interest rates: the US 10y Treasury Bond yield rose by about 

50 bps. 

Filippo Garbarino, portfolio manager of the fund "Lemanik SICAV - Global Equity Opportunities", is 

certainly an expert in the sector, capable of helping us to better understand these considerations. 

Filippo has more than 20 years of experience in the financial sector: 10 years in investment banking, 

corporate finance, M&A, and 10 years in asset management. In a universe of global investment 

opportunities, Filippo currently focuses exclusively on companies domiciled in the US market but with 

a global business model. 

Filippo, in light of the current scenario in the equity markets, what would you suggest to investors? 

It is certainly very difficult to identify market bottoms, which is why we think it makes sense for medium- 

to long-term investors to accumulate stocks at current prices. At the sector level, our portfolio has no 

banks and oil, sectors that are considered too risky, while it is overweight consumer discretionary, 

healthcare and industrials. On the other hand, the portfolio is underweight consumer staples, while 

technology is equalized. 

The prevailing narrative today is that central banks are clearly lagging and that, therefore, interest 

rates will have to rise a lot more to fight inflation, which will naturally lead to a contraction in corporate 

profits, aka recession. What do you think? 

Thinking in a four-to-six-month perspective, the future narrative prevailing in the markets could 

change. The narrative could become that the inflation peak has been passed; central banks will still 

raise interest rates but less aggressively than before (the Federal Reserve could move from 75 bps 

increases to 25 bps); the global economy is proving resilient, as are corporate profits. 

The transition from the current to the assumed future narrative should support equity markets. Correct? 

Absolutely correct. Moreover, the forward P/E of the S&P500 is about 30 per cent lower than at the 

beginning of the year. Such a contraction of the multiple indicates that markets have already 

discounted a lot of negativities. I reiterate what I said at the beginning: in this context it makes sense 

for medium to long-term investors to accumulate stocks at current prices. 



 

 

 

 

 
 

How have you applied these analyses and considerations to the "Lemanik Global Equity 

Opportunities" portfolio? 

In such a situation, the fund sold Zoetis (pharmaceuticals) and reallocated the proceeds to Thermo 

Fisher (healthcare), Sherwin Williams (paints), Iqvia (healthcare), Accenture (technology) and HCA 

(hospitals). 

 

Filippo Garbarino 

 


